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OATH OR AFFIRMATION

John Van swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Partner Capital Group LLC as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

otary Public

This report contains check all applicable boxes

IJ

l1

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal accounting control

For conditions of confidential treatment of certain portions ofthis filing see section 240.1 7a-5e3

9t1/LC/ 4pir4 1L

Signature

Ccô
Title

My Commission Expires
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Independent Auditors Report

Board of Directors

Partner Capital Group LLC

Nashville Tennessee

We have audited the accompanying statement of financial condition of Partner Capital

Group LLC the Company Tennessee limited liability company as of December 31
2008 and the related statements of income loss changes in members equity and cash

flows for the year then ended that you are filing pursuant to rule 7a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes consideration of internal control over financial reporting

as basis for designing audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit

includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Partner Capital Group LLC as of December 31 2008

and the results of its operations and its cash flows for the year then ended in conformity

with accounting principles generally accepted in the United States of America

L/l dZ4
Franklin Tennessee

February 2009

James Hamilton Jeffrey Hausman Ronald Wood Jami Pope

1000 torporate Centre Drive Suite 200 Franklin Tennessee 37067 pe 615.7713600 FAX 615.771.0081



PARTNER CAPITAL GROUP LLC

TENNESSEE LIMITED LIABILITY COMPANY

Statement of Financial Condition

December 31 2008

Assets

Receivables from clients and investment managers

net of allowance for doubtful accounts of $9956 17895

Cash and cash equivalents
68668

Other assets 1425

Total assets
87.988

Liabilities and Members Eciuitv

Liabilities

Payables to broker-dealers and agents
12651

RIA fees payable
2950

Accounts payable Trade 3436

Accounts payable Related party
11167

Accmed expenses
20600

Total liabilities
50804

Members equity
37184

Total liabilities and members equity
87.988

See independent auditors report and accompanying notes to financial statements
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PARTNER CAPITAL GROUP LLC

TENNESSEE LIMITED LIABILITY COMPANY

Statement of Income Loss and Changes in Members Equity

For the Year Ended December 31 2008

Revenues

Fees for account supervision investment advisory and

administrative services 41250

Hedge fund fees 76362

Interest and dividends 2136

Other income 845

Total revenues 120593

Expenses

Commissions epense 93335

Compliance fee 55000

Shared expenses 12000

Bad debt expense recovery net 11044
Professional fees 35313

Licenses and permits 8796

Office expense 4624

Insurance 1071

State franchise tax expense rebate 4335

Total expenses 194760

Net loss 74167

Members equity at beginning of year 49378

Forgiveness of indebtedness Members 295042

Member contributions 30000

Member distributions 263069

Members equity at end of year 37.184

See independent auditors report and accompanying notes to financial statements
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PARTNER CAPITAL GROUP LLC

TENNESSEE LIMITED LIABILITY COMPANY

Statement of Cash Flows

For the Year Ended December 31 2008

Cash flows from operating activities

Net loss 74167

Adjustments to reconcile net loss to net cash

provided by used for operating activities

Change in allowance for doubtful accounts 6610

Increase decrease in certain operating assets

Receivables from clients and investment managers 350115

Other assets 414
Increase decrease in certain operating liabilities

Payables to broker-dealers and agents 18646
RIA fees payable 2950

Accounts payable Trade 4800
Accounts payable Related party 5584

Accrued expenses 2743

Net cash provided by used for operating activities 256755

Cash flows from investing activities

Member contributions 30000

Member distributions 263069

Net cash provided by used for investing activities 233069

Increase decrease in cash and cash equivalents 23686

Cash and cash equivalents Beginning of year 44982

Cash and cash equivalents End of year 68.668

Non-cash transactions

Effective January 31 2008 the Company forgave indebtedness to members totaling $295042

through an adjustment to increase members equity

See independent auditors report and accompanying notes to financial statements
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PARTNER CAPITAL GROUP LLC
TENNESSEE LIMITED LIABILITY COMPANY

Notes to Financial Statements

December 31 2008

Summary of Significant Accounting Policies

Nature of Company Operations

Partner Capital Group LLC the Company Tennessee limited liability

company began operations as broker-dealer in 2006 under the laws of

the State of Tennessee The Company was originally formed in 1996 and

operated as an investment advisory company under the name Van

Advisors Inc with subsequent name and structure changes of Van Hedge
Fund Advisors International Inc Van Hedge Fund Advisors

International LLC Hillsboro Capital LLC and then the current name of

Partner Capital Group LLC During 2006 the Company became non

public broker-dealer and is currently member of the Financial Industry

Regulatory Authority F1NRA The Company operated as single

member Tennessee Limited Liability Company that was wholly-owned by

Greenwich Alternative Investments LLC GAl formerly known as Van

Hedge Funds LLC and Greenwich-Van LLC through October 31 2007

Effective November 2007 the Companys units held by OAT were

purchased by Thomas Whelan Cocke and Co LLC and John Van

The Company is currently engaged in two lines of business

securities broker-dealer and an investment advisor substantial

portion of the Companys revenue comes from these two lines of business

Accrual Basis

The financial statements of the Company are prepared using the accrual

basis of accounting under which revenue is recognized when earned

rather than when collected and expenses are recognized when incurred

rather than when disbursed

Use of Estimates

The preparation of the Companys financial statements in conformity with

accounting principles generally accepted in the United States of America

requires the use of managements estimates and assumptions that affect

certain reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and

certain reported amounts of revenues and expenses during the reporting

period Actual results could differ from these estimates

Continued
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Receivables From Clients and Investment Managers and Related

Payables

Fees income and the related commissions expense are accrued on

monthly basis and are generally collectible after the end of calendar

quarter Commissions expense is calculated as percentage of the related

fees earned for investment advisory services and hedge fund activities

Management provides an allowance for doubtful accounts equal to the

estimated uncollectible amounts The allowance for doubtful accounts is

established through provision for receivable losses charged to expense

Managements estimate of doubtful accounts is based on historical

collection experience and review of the current status of accounts

receivable It is reasonably possible that managements estimate of the

allowance for doubtful accounts could change For the year ended

December 31 2008 net bad debt expense recovery totaled $l 1044
At December 31 2008 $9956 of receivables from client are greater

than ninety days old and are fully allowed for The Company has not

established policy to assess late fees and interest on delinquent accounts

No accounts are on non-accrual status

Recognition of Fees

Fees earned for account supervision and investment advisory services

earned relate to quarterly advisory fees charged on accounts advised by

the Company While these fees are received quarterly they are

recognized as earned on pro-rata basis over the lives of the investments

Fees earned on hedge fund activities generally result from the Company

introducing funds and fund managers to investors The Company earns

commissions from these activities and does not value or have any input in

the valuation of client securities and portfolios Most such fees are

received on quarterly basis and are recognized as earned on pro-rata

basis over the lives of the investments

State Income Taxes

The Companys members have elected to have the Companys income

taxed as partnership under provisions of the Internal Revenue Code

therefore taxable income or loss is reported to the members for inclusion

in their tax returns Therefore no provision or liability for federal income

taxes has been included in the financial statements The Company is

liable for Tennessee state franchise and excise taxes

Continued
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Cash and Cash Equivalents

Cash and cash equivalents include funds held in interest-bearing accounts

and dividend-bearing money market accounts with an original maturity of

three months or less

Receivables From Clients and Investment Managers and Payables to Broker-

Dealers and Agents

Amounts receivable from clients and investment managers and the related

commissions payable to broker-dealers and agents at December 31 2008 consist

of the following

Clientpaidfeesreceivable 13234

Hedge fund fees receivable 14057

Other receivables 560

27851

Less Allowance for doubtful accounts 9956

Total receivables 17.895

Commissions payable

Payables to broker-dealers and agents 12651

RlAfeespayable 2.950

Total payables 15.601

Concentration of Credit Risk

The Company is engaged in various brokerage activities in which counter-parties

primarily include investment managers In the event counter-parties do not fulfill

their obligation the Company may be exposed to risk The risk of default

depends on the credit worthiness of the counter-party It is the Companys policy

to review as necessary the credit standing of each of the counter-parties

The Company periodically maintains cash balances in excess of the Federal

Deposit Insurance Corporations insured maximum amount of $250000 There is

risk of loss in the event of bank failure

Continued

-7-



Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC Rule 15c3-1 which requires the maintenance of minimum net

capital and requires the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 151 and the rule of the applicable exchange also

provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 101 At December 31 2008 the

Company had net capital of $31940 which was $26940 more than its required

net capital of $5000 The Companys net capital ratio was 1.59 to 1.00 which

puts them in compliance with the requirements of SEC Rule 15c3-1

Transactions with Related Parties

Effective January 2007 the Company entered into an Expense Sharing

Agreement the Agreement with GA in which OAT charges the Company

$55000 annually for compliance services charged monthly on pro-rata basis

Additionally the Company pays GAl sum of $1000 per month for general and

administrative services as part of the Agreement total of $67000 of expense

was incurred by the Company as result of the Agreement of which $11167 is

payable at December 31 2008

Effective January 2009 the Agreement has been revised deleting the $1000

per month for general and administrative services All other portions of the

agreement remain in effect

Forgiveness of Indebtedness Members

On February 2008 the members of the Company entered into agreements

effective January 31 2008 waiving their right to demand or collect commissions

previously accrued as of December 31 2007 which had not been paid prior to

January 31 2008 As result payables totaling $295042 were reversed and

members equity was increased to reflect the forgiveness of indebtedness to the

members

-8-
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Independent Auditors Report on Supplementary Information

Required by Rule 17a-5

of the Securities and Exchange Commission

Board of Directors

Partner Capital Group LLC

Nashville Tennessee

We have audited the accompanying financial statements of Partner Capital Group LLC
Tennessee limited liability company as of and for the year ended December 31 2008

and have issued our report thereon dated February 2009 Our audit was conducted for

the purpose of forming an opinion on the basic financial statements taken as whole

The information contained in Schedules II III IV and Exhibit is presented for

purposes of additional analysis and is not required part of the basic financial statements

but is supplementary information required by Rule 7a-5 under the Securities Exchange

Act of 1934 Such information has been subjected to the auditing procedures applied in

the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

Franklin Tennessee

February 2009

-9-
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Schedule

PARTNER CAPITAL GROUP LLC

TENNESSEE LIMITED LIABILITY COMPANY

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchan2e Commission

As of December 31 2008

Net capital

Total members capital qualified for net capital 37184

Deductions and/or charges

Nonallowable assets from Statement of Financial Condition

Receivables from clients and investment managers net of

payables to broker-dealers and agents 5244

5244

Net capital before haircuts on securities positions 31940

Haircuts on securities

Other securities

Net capital 31.940

Computation of Basic Net Capital Requirement

Net capital requirement the greater of 5000
1/15 of aggregate indebtedness 3387
Minimum dollar requirement 5000

Net capital 31940

Excess net capital 26.940

Computation of Are2ate Indebtedness

Aggregate indebtedness

Items included in Statement of Financial Condition

Payables to broker-dealers and agents 12651

RIA fees payable 2950
Accounts payable Trade 3436
Accounts payable Related party 11167

Accrued expenses 20600

Total aggregate indebtedness 50.804

Computation of Basic Net Capital Requirement to Aggregate Indebtedness

Total aggregate indebtedness 50.804

1/15 of aggregate indebtedness 3.387

Excess net capital at 1000% net capital

less 10% of aggregate indebtedness 26.860

Ratio Aggregate indebtedness to net capital 1.59 to 100

The above computation agreed to the calculation filed by the broker-dealer for the quarter ended December 31 2008

See independent auditors report on supplementary information
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Schedule II

PARTNER CAPITAL GROUP LLC
TENNESSEE LIMITED LIABILITY COMPANY

Computation for Determination of Reserve Reciuirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31 2008

Exemptive Provisions An exemption from Rule 5c3-3 claimed under Section k2i
During 2008 there were no custody transactions or customer accounts

See independent auditors report on supplementary information
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Schedule III

PARTNER CAPITAL GROUP LLC
TENNESSEE LIMITED LIABILITY COMPANY

Information Relating to Possession or Control Reiuirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 3L 2008

Exemptive Provisions An exemption from Rule 5c3-3 claimed under Section k2i
During 2008 there were no custody transactions or customer accounts

See independent auditors report on supplementary information
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Schedule IV

PARTNER CAPITAL GROUP LLC
TENNESSEE LIMITED LIABILITY COMPANY

Schedule of Segregation Requirements and Funds

in Segregation for Customers Regulated

Commodity Futures and Options Accounts

As of December 3L 2008

This requirement is not applicable to Partner Capital Group LLC During 2008 there

were no custody transactions or customer accounts

See independent auditors report on supplementary information
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PARTNER CAPITAL GROUP LLC

TENNESSEE LIMITED LIABILITY COMPANY

Statement of Financial Condition

December 31 2008

Non-

_________ Allowable Total

Receivables from clients and investment managers

net of allowance for doubtful accounts of $9956

Cash and cash equivalents

Other assets

Total assets 82744 5244 87988

Liabilities and Members Equity

Liabilities

Payables to broker-dealers and agents
12651

RIA fees payable
2950

Accounts payable Trade 3436

Accounts payable Related party
11167

Accrued expenses
20600

Total liabilities 50804 50804

Members equity
37184

Total liabilities and members equity
87988

Exhibit

Assets

Allowable

12651

68668

1.425

5244 17895

68668

1425

12651

2950

3436

11167

20.600

See independent auditors report on supplementary information
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Independent Auditors Report on Internal Control

Required by SEC Rule 17a-5g1 for Broker-Dealer

Claiming Exemption from SEC Rule 15c3-3

Board of Directors

Partner Capital Group LLC

Nashville Tennessee

In planning and performing our audit of the financial statements of Partner Capital

Group LLC the Company Tennessee limited liability company as of and for the year

ended December 31 2008 in accordance with auditing standards generally accepted in

the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for

the purpose of expressing our opinion on the financial statements but not for the purpose

of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys

internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company This

study included tests of such practices and procedures that we considered relevant to the

objectives stated in SEC Rule 7a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under SEC Rule 7a-3a 11 and for

determining compliance with the exemptive provisions of SEC Rule 5c3-3 Because the

Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

and recordation of differences required by SEC Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

-15-
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The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs above-mentioned objectives Two
of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements
authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles in the United States of

America SEC Rule 17a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any
evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis signfIcant deficiency is

deficiency or combination of control deficiencies that adversely affects the Companys
ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than

remote likelihood that misstatement of the Companys financial statements that is more

than inconsequential will not be prevented or detected by the Companys internal control

material weakness is significant deficiency or combination of significant

deficiencies that result in more than remote likelihood that material misstatement of

the Companys annual or interim financial statements will not be prevented or detected

by the Companys internal control

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal

control or control activities for safeguarding assets that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described

in the second paragraph of this report were adequate at December 31 2008 to meet the

SECs objectives
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This report is intended solely for the information and use of the Board of Directors

management the SEC and other regulatory agencies that rely on Rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

Franklin Tennessee

February 2009
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